SUTTON BOROUGH LIBERAL DEMOCRATS - 2026 AGM

Treasurer’s Report

Accounts for Year Ended 31st December 2025

The 2025 accounts were, as required by election law, submitted to party HQ in March and then published on the Electoral Commission website. These are consolidated accounts covering both constituency development funds as well as the main party account. My thanks to Lisa Webster, who again carried out the independent examination of the accounts, completing the task prior to the March submission.

HQ provided new guidance on the treatment of property income, which meant the income received for the Parliamentary share of the Carshalton office has to be shown gross; I had previously netted it off by the rent and utility costs which the party pays on behalf of the MP. So both income and expenditure were higher by the same amount, leaving the bottom line unchanged. As this new treatment affected 2024 accounts as well, I had to revise those, and the new version has been submitted via HQ to the Electoral Commission.

Expenditure during the first half of 2025 was lighter than expected, as some borough-wide literature was deferred due to campaigning being concentrated on the Sutton Central and Carshalton South and Clockhouse by-elections. It increased later in the year, but we still built up a reasonable cash reserve by the end of the year.  We also upgraded our equipment with a second new printing machine and a replacement for the older of our two folder/inserter machines. This was all put to good use in the by-elections and then in the 2026 local elections.


Financial position to September 2026

Finances this year have, not surprisingly, been dominated by the local elections and their aftermath. Expenditure on campaigning in the first half of the year was over £80,000 – above the amount originally budgeted, but fortunately donations, from both members and non-members, were more generous than expected. Nonetheless, the party account would have been in deficit once all the election bills were paid, but the two constituency development funds advanced some money to cover the difference. 

The expenditure was justified by our spectacularly successful election result, and the 51-strong Council Group have been conscientious in setting up their regular tithe payments, so the deficit was reversed by the end of August, and the position now is relatively healthy.  Estimates of the additional income and expenditure associated with a larger Group have fed into discussions of the long-term development plan, and this will inform budgeting for 2027.


Corporation Tax

Following HMRC’s sudden interest in the taxable potential of political parties we, along with many other local parties, were required to submit Corporation Tax returns for the past three years. After extensive discussions that HQ had had with HMRC, they do seem to have accepted that nearly all our income is not taxable, but tax was due on our modest amount of bank interest. It would also be due on any profits from trading or events that are open to members of the general public, something to bear in mind when planning future events. Actually submitting the Corporation Tax return requires access to specialist software, so I’m grateful to Luke for getting his accountant friend to do this.
 
Handover

I have been the local party Treasurer for 14 years. The role has been challenging at times, but interesting and fulfilling. For health reasons I am now standing down, so I would like to thank all those I have worked with over the years, and to wish my successor all the best for the future.


Pauline Penneck, Treasurer							     October 2026

